The College of New Jersey Moves
to Federal Direct Lending

Effective Fall 2009, The College of New Jersey

will begin participation in the Federal Direct
Loan Program.
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The College of New Jersey Moves
to Federal Direct Lending

TCN]J recently researched and compared
the two federal student loan programs, the
Federal Family Educational Loan Program

(FFELP) and the Federal Direct Student
Loan program.
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TCNJ currently participates in the FFELP
program for both Stafford and PLUS loans.

During our research it became evident that
the Federal Direct Loan program was the
better loan program for our students and
parents for a number of reasons.
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There are several benefits in the
Direct Loan Program:

Students in the Direct Loan Program who enter
into public service jobs can have any remaining
balance on the loans forgiven after 10 years of
repayment while in public service work.

While this option does not exist in the FFEL ﬁ
Program, students who borrowed in that g—
program can consolidate their loans into the r
Direct Loan Program in order to take advantage | m \
of this forgiveness. j -

The PLUS loan for parents and/or graduate and
professional students through Direct Loan uses a
more liberal credit assessment.

More parents and graduate students may
qualify for these programs under the Direct
Loan Program than in the FFEL Program.
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